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| Or late, we have heard but little of the 
plans for a NEw CIRCULATING MEDiuM, with which 
he public attention was much engaged about the time of 
he BAN Ek 's ceaſing to make payments in caſh. — No plan 
of that kind ſeems yet to have obtained general approba- 
tion; and, perhaps, that which I am about to ſubmit to 
your conſideration may not be free from objection. 
have entered, thus, upon the ſubject without cere- 
mon y; becauſe, Sir, the indulgence you have ſhewn me in 
the ſeveral conferences you have honoured me with, on 
the occaſion, has ſuperſeded the neceſſity of any intro- 
ductory matter, unleſs I had attempted to expreſs the feel- 
ing I have of your obliging attention in this inſtance, 
which I decline, as a taſk not eaſy in itſelf, and ſtill leſs fo, 
in connection with other acts of condeſcenſion which I 
cannot fail to recollect, though I am not able to acknow- 
ledge them in the manner I ſhould wiſh to do. | 
5 common with all thoſe who have preceded me in this 
track, I begin with aſſuming that there would be found 
great convenience in the ce of a good, ſolid, 
ſeirculating medium, adapted to the extended — extending 
ſtate of our NATIONAL CoMMERCE, and the wants of 
the LANDED INTEREST. If this was denied, or gene- 
| ally doubted, I ſhould have little to ſay; for, if the ne- 
ceſſity or utility of ſuch an eſtabliſhment is not ſelf-evident, 
| [ſhould think the time for it is not yet come. 
My experience in buſineſs, however, informs me that 
| it is wanted. — Permanent loans of money are now, and 
| for a Jong time have been, difficult to be obtained; and 
| this difficulty muſt, from obvious cauſes, continue to in- 
| creaſe ſo long as the war laſts. | 
| HavinG premiſed this, I proceed to ſtate my plan for 
the eſtabliſhment of a New Circulating Medium. . 
The baſis of it, as I have remarked in what you have 
heard from me already, I fix upon the NATIONAL DEBT, 
which is the WEALTH of InDIviDUALs. —For com- 
mercial purpoſes, at leaſt, I conceive this may be deemed 
ſolid ſubſtantial property to 1 limited extent. 


Suppoſe 
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Suppoſe the National Debt due to individuals to be 
equal to FOUR HUN DPRED MILLI ONS (or more) of 2 per 


Cent. Annuities of the value of 50 per cent.; that is, TW o 


HunDRED MILLIONs ſterling. This ſuppoſition is ſuffi- 
ciently accurate for my preſent purpoſe. . 5 

Now, my ſcheme goes to the putting of a large por. 
tion, Firty MILLIONs, or more, of this property into 
circulation, if ſo much could be employed ; and 1 | 
poſe to be done in the following manner : | 

Let any ſtock-holder, who would with to circulate ſome 
part of his STock, without ſelling it, transfer a certain 
quantity of it, ſuppoſe twenty thouſand pounds 3 per 
Cents. to the GovERNORS and DIRECTORS of the Bank, 
The Bank is then to deliver to him fifty certificates, or 
notes of the transfer, each of them to he marked as of 
the value of { 109, or a greater quantity in number, and 


of leſs value reſpectively ; but the whole together to be of 


the amount of { 5000 ſterling. | 85 

PY this means every particular quantity of ſtock might 
produce a fourth part of its nominal amount for the pur- 
poſes of circulation. For, I make what TI believe to be a 
well-grounded ſuppoſition, that the mercantile world, who 
now take BANK-NorzEs in payment, would, with equal 
confidence, receive and circulate theſe STock-NoTEs; 
the Governors and Directors of the Bank of England be- 
ing, in reſpect to the ſtock to be transferred to them, 
truſtees for thoſe who transfer the ſtock, and for thoſe who 
take the ſtock-notes in payment, (as they now are truſtees 
for the Bank proprietors and the holders of Bank-notes,) 
and the ſecurity being fully equal to that upon which the 
credit of Bank-notes 1: founded: — for, the capital and other 
effects of the Bank (reckoning its property in ſtock at the 
_ preſent market-rate) is certainly ſhort of twice the amount 
of its debts. But the ſtock, transferred as I propoſe, would 
be double in value to the notes circulated upon its credit. 

In the caſe I have ſuggeſted, the 3 per Cents. would 
be taken at 25; a ſuppoſition low enough, I ſhould ſup- 
poſe, for thoſe who give any degree of credit whatever t0 
the PuBLIc FunDs. There can be no doubt that bankers 
and others would allow / 100 ſtock to be a ſufficient ſecurity 
for {25 money, notwithſtanding all the poflible fluctua- 
tions to which the ſtocks are ſubject. | 

The notes I have deſcribed might be uſed for loans of 
for capitals to trade upon ; their uſe in trade, and for other 


purpoſes, being ſuppoſed the ſame as ſpecie or Bank-notes. 
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pro- 


— 8 


_ Tt © A Y 0. IPT ALY 


ER. Is AS. 


$1 
"Theſe notes being, by ſuppoſition, of the ſame value, and 
paſſing with the ſame facility as Bank-notes do, will be 
conſidered as CasHn, and conſequently, if lent by the ori- 
inal holders, or by any others who may become the 
holders of them, would entitle the lender to receive In- 
TEREST on the Loan, in like manner as the lender of 
Bank-notes now receives intereſt on the loan of thoſe 
notes. | | | 5 

The ſuppoſition that theſe notes would be circulated 
like Bank-notes is effential to my plan. — That foundation 
taken away, the whole would be an unſubſtantial viſion ; 
and, Wer t if this be not aſſented to, it would be of 


* 


no uſe for me to go on. But, that point granted, (ſubject 


to re-conſideration,) I ſay that every particular quantity of 
ſtock, transferred in the manner I have ſtated, would yield 
a profit to the ſtock-transferrer equal to 5 per cent. on the 
amount of ſtock-notes obtained by him. | 

Twenty thouſand pounds, 3 per Cent. ſtock, would, as 
obſerved before, produce ¶ 5000 of ſtock- notes, the intereſt 
of which would be £250, to be added to Z 600, the amount 
of the dividends on 20, ooo of that ſtock. Thus £850 
would be gained annually, inſtead of { 600, by every pro- 
prietor of { 20,000 ſtock, who ihould avail himſelf of the 
opportunity of procuring ſtock-notes, as above-mentioned. 

I SHALL purſue the ſuppoſition thus made, and ſhall 
trace its conſequences to the {tock-proprietor, treating the 
matter, at preſent, as if no other intereſt than his was to 
be conſulted ; diſregarding, therefore, at this moment, the 
intereſts of GOVERNMENT and the Bank oF ENGLAND, 
both of which J ſhall ſeparately conſider in what I have 
farther to ſay. In this point of view, I ſuppoſe the whole 
dividends on the ſtock are to continue payable to the ſtock- 
transferrers; a ſuppoſition to be correted in the curther 
progreſs of this diſcuffion. Fe | „ 

{ 850 being gained annually inſtead of £600, the value 
of ſtock may be expected to nite in proportion to the in- 
creale of gain. | : 3 

In the ſubſequent details on this point, I ſhall ſuppoſe 
the ſtock-proprietor would transfer his ſtock to the truſtees, 
upon my plan, for the ſake of much leſs advantage than 
What | have above deſcribed ; for, out of the great profit 
above alluded to, it is neceflary to provide inducements to 

1 and to the Bank of England to countenance 
e plan. PR | 
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or thereabouts, would replace his twenty thouſand pound 


1 5 


At preſent 1 ſhall proceed to attend farther to the in- 


tereſts of the ſtock-proprietor. 


What objection can e make? Can he ſay his ſtock is 
tied up and put out of his power? No: — he may fell the 
ſtock ſubject to the charge upon it. This would make it 


: = to hold ; which, by rendering the ſtock more market- 
a 


le, would increaſe its value. | | 

Merchants, bankers, country-zentlemen, farmers, and 
in general ſtock-holders of all deſcriptions, ' would be hene. 
fited by the plan, and particularly the timid would derive 
encouragement to Held on their Hoch. For, if they with- 
draw half the amount of the preſent price of ſtock, they 


may realize that part on land, by procuring purchaſes” or 
mortgages. This would alſo accommodate thoſe who 


want to fell land, or borrow money on it, or to borrow 
on other ſecurity. 1 : 
The transferrer would retain to himſelf the advantage of 


future increaſe of price, juſt as if he had not taken the 


ſtock-notes. | 
Bur is there no final danger of loſs to the ſtock-pro- 
prietor upon this plan? None, I think. For, ſuppoſe the 


_ holders of the ſtock-notes ſhould become alarmed for their 


ſecurity by the falling of ſtock to 25 ; and ſuppoſe the plan 
ſhould provide, that then the ſtock ſhould, at that price, 


become the property of the holders of the ſtock-notes, and 


be transferred to them in proportion to the amount of 
the notes held by them reſpectively, unleſs redeemed imme- 
diately by the proprietors of the ſtock ; it may be made 
clear, that he that was the original ſtock-holder cannot he 
hurt by having received the notes, even though he ſhould 


not redeem the ſtock. For, if he has retained the right of 


redemption, and conſequently the riſk, it is by his own 
voluntary act that he has done ſo. He might have fold 


out; but, having retained the ſtock, he cannot ſuffer more 


by parting with his ſtock now, than if he had held it on, 
and was now to fell it, without having received any ſtotk- 
notes. He may even have an advantage by buying an 
equal quantity of the ftock at the reduced price, ſuppoſing 
it below 25, or prevent a loſs if the price is 25, or up- 
wards ; and, upon both ſuppoſitions, five thouſand pounds, 


ock 8 

Four things muſt concur in order to occaſion any actua 
loſs to the transferrer of ſtock upon this plan. Firſt ; the 
ſtock muſt fall below 25. Secondly ; the transferrer mu 


11 ; 

be unable to redeem it at that reduced rate. Thirdly ; the 
ſtock muſt afterwards riſe to a higher price. Fourthly ; if 
there be (as of courſe there muſt be) an interval of time 
between the fall and the riſe, the transferrer muſt continue, 
during the whole interval, unable to purchaſe a quantity of 
ſtock equal to what he had when he obtained the notes. The 
occurrence and operation of theſe numerous cauſes is a 
moſt improbable ſuppoſition ; eſpecially conſidering that the 
transferrer muſt be underſtood to have received an equiva- 
lent in property of ſome kind on parting with his notes, 
and, therefore, may be expected to be able to redeem his 
ſtock, or to buy an equal quantity at the ſuppoſed price 
of: Ill 1 USE. a xt 

Bak perhaps, the ſtock-notes may have been applied to 
purchaſe land or land-tax. — Well, at leaſt the transferrer 
has then realized half the amount of his ſtock at the pre- 
ſent price, beſides the annual increaſe of {250 upon his 
{20,000 : and he muſt conſider, that, if he had continued 
to hold his ſtock till the ſuppoſed period of ultimate de- 
preciation, his loſs would be greater than it can be upon 
any ſuppoſition affecting this plan; which includes the 
annual gain of {250 upon the / 20,000 ſtock. 

Ir, according to the firſt ſuppoſition above made, fifty 
millions could thus be brought into circulation, the gain to 
the ſtock-holders would be { 2,500,000 ſterling, annually, 
and ſo in proportion, if the circulating medium ſhould be 
uſed in leſs or greater extent. . | 

But two millions five hundred thouſand pounds would be 
too great a gain for the ſtock-holder, who could not rea- 
ſonably expect td have ſo much, eſpecially if the ſcheme 
be attended with only part of the other advantages (in- 
cluding that of ſafety) which I have ſtated. 

THEREFORE, I come now to conſider the intereſts of 
GOVERNMENT and the BANK or ENGLAND. | 

It may be thought proper that ſo much of the dividends 
as is equal to 5 per cent. on the ſtock-notes ſhould be kept 
back by Government; that is, that the payment of ſo much 
of the dividends ſhould be ſuſpended during the war, and 
that the amount of theſe dividends ſhould at the end of the 
war be divided between the ſtock-holders, the Government, 
and the Bank of England, in ſuch proportions as may be 
agreed upon. In ſpeaking of the ſtock-holder in this place, 
I mean the perſon who ſhould actually poſſeſs the Rock at 
that period; and his ſhare of the accumulated dividends 
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thould then be added to his capital, and the future intereſt of 
it provided for by taxes, unleſs Government ſhould then be 
able to pay the arrears of dividends; I mean the ſtock- 


holder's ſhare of thoſe dividends. In caſe a ſuſpenſion of 


dividends ſhould be thought improper, ſome other arrange- 
ment might be adopted, as the mutual intereſts of Govern- 
ment and the ſtock-proprietors might dictate. | 
If Government could, by this means, ſuſpend during the 
war, the payment of dividends to the amount of two mil- 


lions five hundred thouſand pounds, or even half of that 


ſum, ſuch a poſtponement, or rat equivalent advantage to 
Government, wouid be attende 
quences. | 


Future Loans might be negociated on better terms, the 


price of ſtocks being ſuppoſed to riſe as well in conſe- 
uence of the advahtages given to the ſtock-transferrers, - 
as of the taking of a great quantity of ſtock out of the 
market. The RepempTION of the LanD-TAx would 
be facilitated, and the neceſſity to ſell ſtock would be 
very much diminiſhed, at the ſame time that there 
would be a great increaſe of inducements to buy and hold 


ſtock, | 


In regard to the BANK of ExcLanD, the advantages 


to be allotted to that company would be ſuch as might be 
agreed upon between them and the ſtock-transferrers, by 
way of an annual increaſe of the BANK PRoFITsS ; and 
alſo as a compenſation for the charges of management. 
But there is no occaſion, at preſent, to enter into details 
upon this part of the ſubject. | 1 
AFTER ALL, however, there remains the queſtion be- 
fore ſuggeſted : Could theſe STocx-NoTEs be uſed as a 
& Circulating Medium, or, in other words, would they paſs 


as Monty?” 
This I cannot determine; but I ſee many motives which 


might be ſuppoſed to operate towards cauſing the free and 
eneral currency of theſe notes. | 
The ſecurity, upon which the notes are to circulate, 
would be a firſt mortgage on the property and induſtry of 
the NATION. The ſcheme would raiſe the value of 


4 


the funds, and would advance our AGRICULTURE, as 


well as extend our TRADE, both foreign and domeſtic, by 
bringing into action a new and great CAPITAL: and 


this would tend to improve the STRENGTH of the Na- 
TIoN. Hence greater SAFETY to every part of our pro- 


perty. | | 
4 | Theſe 


with important conſe- 


T 1 | 

Theſe appear to me to be ſufficiently powerful induce- 
ments to the public to receive and circulate as Cafh the 
propoſed ſtock- notes. | 1 „ 
Bur if, in fact, the ſecurity for the National Debt is not 
to be eſteemed good for a fourth part of its nominal amount, 
then, I fear, our caſe is hopeleſs indeed. This, however, 
appears to me to be a groundleſs apprehenſion. 
At all events, the caution of the moſt fearful muſt have 
| ſome limits; and if, through the prevalence of diſtruſt, 
the notes deſcribed could not be circulated at 25, they 
might undoubtedly at ſome lower rate. Therefore, the ob- 
jection founded on ſuppoſed inſecurity, does not reach the 
principle of the meaſure, and can only at the utmoſt con- 
fine its operation. | 

THis ſcheme, if it has any thing of value in it, may 
undoubtedly be improved; and, perhaps, the indirect and 
collateral reſults from it may be as conſiderable as its direct 
and immediate effects. | | 

I am not, however, ſo fond of my plan as to make an 
unqualified ſuppoſition that it is capable of producing ſuch 
great advantages as I have deſcribed. Yet I do not mean 
to conceal that I have ſtrong confidence in it; and I own, 
it] were to indulge my preſent thoughts, I ſhould ſay much 
more of the advantages I expect from it. 

have now only to make a few GENERAL OBSERVA- 
TIONS, which ſhall conclude this Letter, and the trouble 
which, S1R, you have allowed me to give you. 

Fir/l, IN A COMMERCIAL COUNTRY THERE SHOULD 
BE AS LITTLE DEAD OR UNPRODUCTIVE CAPITAL AS 
POSSIBLE : but the wealth of individuals collected in the 
funds is dead to trade and general uſe, except only ſo far 
as the dividends are ſpent and circulated, and not inveſted 
in the ſame funds by way of farther accumulation. | 

And, ſecondly, THERE OUGHT TO BE NO SUCH THING + 
KNOWN AS WANT OF MONEY ;—and, in my opinion, no 
ſuch want could be known in a perfectly well-regulated 
commercial ſtate : I mean no want of that kind ſhould be 


known or felt by thoſe who poſſeſs property of any kind, 


whether it conſiſts of lands, merchandize, or credits well 
ſecured. All ſuch property ſhould enable the owner to 
procure a REPRESENTATIVE SIGN capable of general 
circulation. I fay this, ſubject to many obvious RESTRIC- 

TIONS, | 
It was, by thinking for a long time upon theſe two 
principles, and by turning over in my mind ſeveral plans 
| e og for 
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for procuring money for ſome perſons of property, who 
found _it difficult 3 Loans, that 1 was led to the 


preſent DiscovERx, if it is one, as I believe it to be. To 


me, at leaſt it is new, and ſo it has appeared to thoſe 


friends to whom I have communicated it: but if any one 


ſhall diſpute the abſolute originality of he thought, I ſhall 


not be much concerned about that, becauſe it is quite cer- 


tain that in its operation it will be new, and, what is in- 
finitely more material, the advantages of it will be confined, 
almoſt excluſively, to OR owN CoUNTRY, where alone 
ſuch a great capital as I have propoſed to put in circulation 
is to be found. . N 


Sept. 27, 1798. | OT vg! 


LownDoN, ' | J have the honour to be, 
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Sin, &. &e. 


* 
bs... 6 *. 
* pt * 
*. + 
12 * 
% 
* 


SOoOSS CoH 1 1 4 &© 


